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THE WHITE HOUSE 

WASHINGTON 

September 23, 1975 

MEETING WITH THE EXECUTIVE COMMITTEE 
OF THE U.S. CONFERENCE OF MAYORS 

I. PURPOSE 

Wednesday, September 24, 1975 
3:30 p.m. (30 minutes) 

The Cabinet Room 

From: Jim Cannon 

To fulfill the request of Mayor Landrieu (D), New 
Orleans, President of the U.S. Conference of Mayors, 
to discuss the New York City financial situation. 

II... BACKGROUND, PARTICIPANTS AND PRESS PLAN 

A. Background 

Mayor Landrieu has generally been supportive of 
your Administration and was recently elected the 
President of the U.S. Conference of Mayors. In 
making this request to meet with you, he indicatedi 
that the Executive Committee would be seeking your 
support for some kind of Federal assistance of a 
sufficient magnitude to prevent New York City from 
default. 

They are not likely to be unanimously in favor of 
direct Federal assistance to New York City, although 
we expect all of the Democratic members of this 
group to take a unified stand. 

In our discussions with Mayor Landrieu, he?has 
indicated that they would likely raise several 
points: 

--Special legislation for New York City as 
well as other cities in the form of a 
direct loan or guarantee may be proposed 
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by the Mayor's Executive Committee. 
This loan would in their minds be similar 
to the assistance given Lockheed. 

--They may propose new legislation creating 
Federal insurance for municipal bonds. 
They may also suggest further involvement 
by the Federal Reserve System above and 
beyond its present lending activities in 
order to assist cities in need. 

It is our understanding that Mayor Beame will 
meet with the New York State Congressional dele
gation at noon today and may present a specific 
legislative proposal to aid New York City. 

A number of the'members of the Executive Committee 
were present on July 10 at a White House meeting 
to discuss General Revenue Sharing. At that time, 
at the urging of the Mayors~ Secretary Simon 
indicated that we would take another look at the 
pending countercyclical fiscal assistance legislation. 
Thereafter, you reviewed a decision paper and decided 
not to change your position. That decision has not 
yet been publicly announced. Under that Bill, New 
York City would receive an additional $137 million 
which is not sufficient to solve the City's problems. 

B. Participants 

See Tab A. 

C. Press Plan 

To be announced 
of the meeting. 
brief the press 
the meeting. 

TALKING POINTS 

with pictures taken at the beginning 
Moon Landrieu and Ralph Perk to 

in the Press Briefing Area after 

It is recommended that you open the meeting reviewing 
with those present the fact of your previous meetings 
with Governor Carey and Mayor Beame jointly and 
separately, along with other leading officials of 

I ' 
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the State of New York who have been working on 
the solution to the City's financial problems. 

At my last meeting with Governor Carey, I 
expressed concern and requested Secretary Simon 
and Bill Seidman to monitor the New York City 
situation. 

When I met with Mayor Beame and Governor Carey 
in May, I made certain suggestions for a solution, 
and I am encouraged by the fact that there is a 
joint City and State effort to avoid a default. 

I understand the Emergency Board is to submit a 
financial and program plan designed to solve the 
problem of investor confidence in mid-October. 

In all these meetings, my position has been that 
the Federal government should not provide assistance 
such as direct loans or loan guarantees. A rough 
estimate of direct and indirect Federal outlays to 
New York City for FY '76 is approximately $3.5 
billion. 

I know that you gentlemen as Mayors of America's 
major cities are deeply concerned about this
problem and while we may not agree on the correct 
course of action to take, I share your concern. 

I understand that you have some ideas which you 
wanted to express to me, and I would ask Moon 
Landrieu to open the meeting and give us his 
thoughts. 



.• 

A. 

PARTICIPANTS 

Mayors - u.s. Conference of Mayors, Executive Committee 

President 
Moon Landrieu (D), Mayor of New Orleans, Louisiana 

Vice President 
Kenneth A. Gibson (D) , Mayor of Newark, New Jersey 

Past Presidents 
Joseph L. Alioto (D), Mayor of San Francisco, California 
Henry W. Maier (D), Mayor of Milwaukee, Wisconsin 
Jack D. Maltester (D), Mayor of San Leandro, California 

Trustees 
John J. Buckley (D), Mayor of Lawrence, Massachusetts 
Richard Hatcher (D), Mayor of Gary, Indiana 
William McNichols (D), Mayor of Denver, Colorado 
Ralph J. Perk (R), Mayor of Cleveland, Ohio 
Carlos Romero Barcelo (R), Mayor of San Juan, Puerto 

Rico 
George M. Sullivan (R), Mayor of Anchorage, Alaska 
Kevin H. White (D), Mayor of Boston, Massachusetts 

/ 

Advisory Board Chairman 
Lee Alexander (D), Mayor of Syracuse, New York 

Urban Economic Policy Committee Chairman 
Coleman Young (D), Mayor of Detroit, Michigan 

Abraham D. Beame (D), Mayor of New York City, New York 

B. Administration 

Donald Rumsfeld 
Robert T. Hartmann 
William Seidman 
Alan Greenspan 
Jack Marsh 
James Cannon 
Director of OMB, James Lynn 
Undersecretary of the Treasury, Edward Yeo 
William Simon 
James Falk 
Patrick Delaney 
Rod Hills 
Max Friedersdorf 
Ray Shafer /, .. 
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l'-rty fin2r..:i:.:..; ::;··-:suld offer clti2.:; at. le2st as r:tu.:: .. n 

fina::ci2.l 2.3 c:i pres cnj oy by ·\rir tue of 

the tax c: secucicies . 

I'i:e 1.·/0rk.i.n.; oi 2.:1y finartcing rn.ust 

aut.o:t:.c"1tic:, 2::.:: e:t.Eo:cceable in a court o£ 
be 

D. The choice of usa of available financing must 

be solely t"ha optio;r. of the user . Horeover , new financing 

mecheniscis 2ust ;::ot be vie,..;ed es a '..rey to reduce, directly or 

indirect.ly, t:-:.a value of or terminate the. ta.::< exeBp t features 

of !l:u-:ticipal secu::-ities ; <;.;e support Congressional enactiJent 

of such firraz:..:::i;::.g =:ec:ha:--cs::rs only if the proposal fully meets 

these criteria and only if the right and option of 

municipalities to issue tradi.tional tax ex:er::pt sece.rities is 

preserved. 

E. The adrninist:-ation 
L.S2:- to 

of 2ny fiv..ar1.cir.!.g 
or subject th::: 

j ...... n.::::. .__ __ _ of the user to 
2.d"":.rarrt2._s2s i:1. c:os ts .. 

not 
other delay that would 
g2.in r2:<iwu0:1 fin.ancial 

T .. oca.l a.!:'e op:_;;osed t:o the est.2blisC:J.!1en.t o£ 
71 ?eC.eral r.vhic{-: t:·J the .ir secu:::-ities end p:2rch2.s2 

local :-!.-J·t. issu2c1 to 2 .. .feC.eral 

In c.C.::j_ --:.=_::;:-_, qov-er!"'_..7 .. e::ts feC.eral 

::cent S'.larantees or ins·.:.:::-a.:-,:::e o:;": t.:o:·:-ex-=rcli?l:: or _ :Conds. 

The federal s'{-_:;:.:..ld not the local go•rerrt.l'7!ent 

2.uthority end its bo:-!d to tl12 of th_e 

private security bodi23 aDd should eaact such l egislation as 

;.;ill p ro-vice for a b:c-oaderci-s.g of ::he 22rket for local gover!1.2errt t ax 

exeEipt bonds. 

A. Further, Co::gress sh:;:1.ld p ermi t regulated investment 
C02p2.r!.l.'2S t inLe.L25 t on l oc.al 
bon.ds to >:Ii loss of the tax 
e:-:er'lp tim1 ; 

B. c.ssis!:= i::. the broaclen.in.g of the narket Caagress 
local P,21,-e.:1t.:2 Bonds by 2_uthorization 

for 
for 

to Rev2Eue 

C LOCAL 

Congress and the should be prepared to assist a 

municipality to obtain neeC.ed creC.ic: during a :t:inancial emergency only 

if it is apparent tna':. t:::.e end its state go-. .rernment have 

exhausted all constitu::ional, fiscal remedies available under 

their respective Assistance measures which 

in a financial em<.-;rgency, shoulC. '"":Y':: be wade a perrc,anent 

policy with rc;·-g.J.rd to ::c·:o::l .:'inan.cing . 

may be appropriate 
feature of Federal 
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